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Attachment 3 
Directive No. PY2014-0S, Change 02 

A. The LWDB shall attempt to recover the disallowed expenditure from funds 
available to subgrantees or vendors causing the disallowance. 

B. The LWDB shall cover the disallowed expenditure from any funds it may 
have or be able to obtain, which are eligible to be used for the purpose. 

C. If the disallowed expenditure of funds cannot be recovered under A or B 
above, but are eligible for recoupment in one or more future years, at the 
absolute discretion of the CLEOs such disallowed expenditure of funds 
shall be recouped in one or more future years. 

D. If the disallowed expenditure of funds cannot be recovered under A, B, or 
C above, then liability for repayment of those funds shall be distributed 
equally to the Counties, which comprise the Local Workforce Development 
Area. 

Signatures: 

Signature Date 

Printed Name Title 

County Name 

Signature Date 

Printed Name Title 

County Name 

Note: This is a sample CLEO Agreement based on two counties, which contains 
all of the clauses and requirements. The actual agreement should name each 
county, provide local area information, etc. 
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